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Madani Govt’s fiscal push

outpaces institutional reform

* FROM PAGE 1
Blanket diesel subsidies in
Peninsular Malaysia were removed
from June 2024 and replaced by
the Budi Madani programme, com-
bining cash transfers for eligible
households and smallholders with
fleet cards for logistics operators.

Official figures point to monthly
savings of around RM400 million
from diesel rationalisation alone,
or roughly RM5 billion a year, with
part of that redirected to social
assistance and development.

RON9S5 petrol, the largest single
subsidy item, was restructured in
2025 into a citizen-only price of
RM1.99 per litre with a monthly
cap of 300 litres per driver, while
foreigners pay a higher market-
linked rate.

Projected savings from petrol
rationalisation have since been
revised down from RMS billion
to around RM2.5 billion to RM4
billion a year after calibration and
caps.

Electricity tariffs have also been
tweaked, with higher rates for
heavy users, while Sales and Service
Tax (SST) has been expanded to
cover more goods and services.

RDS Advocates & Solicitors
partner and SST & Customs head
Saravana Kumar said the Madani
administration’s record on fiscal
law and tax governance is “generally
positive”, with genuine structural
shifts away from blanket fuel subsi-
dies towards targeted support, but
stressed that many reforms remain
partial o in transition.

He told The Malaysian Reserve
(TMR) that the move to targeted
fuel subsidies for diesel and petrol
marks a significant structural

departure from previous subsidy

regimes, particularly with the intro-
duction of the Budi Madani RON95
programme (Budi95) in late 2025.

Under Budi95, subsidised
RONY5 petrol at RM1.99 per litre
is restricted to Malaysians with v
alid driving licences, while foreig-
ners pay an unsubsidised rate,
a design Saravana said is clearly
aimed at cutting leakages to non-
citizens and commercial users.

He noted that diesel subsidy
rationalisation since June 2024 has
already yielded savings of about
RM400 million a month, with Bud-
get 2026 showing the
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govt's anti-corruption reform
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Malaysia‘s unchanged CPI score
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was close to a passing mark, but
not quite.

He pointed to Malaysia's
unchanged CPI score of 50 as
evidence that reform efforts
have not altered corruption risk
perceptions.

“The administration has demon-
strated a clear commitment in rhet-
oric, and it has delivered a few
positive reforms. However, the
overall structural impact remains
limited and uneven at this stage,”
he told TMR.

While TI-M welcomed measures
such as stronger whistleblower
protections and fiscal governance
laws, it cautioned that announce-
ments alone do not rebuild confi-
dence if enforcement outcomes
remain inconsistent.

Raymond said the conclusion
of several high-profile cases and
continued governance contro-
versies have reinforced public
scepticismoverwhetheraccountabi-
lity is applicd without political
interference.

“Public trust has not mean-
ingfully improved. If anything,
it remains fragile, uneven, and
in some respects under renewed
strain,” he added.

TI-M also warned that subsidy
cutsand targeted aid can create new
corruption risks if transpa- rency,
data quality and oversight stay weak.

It said reforms will only rebuild
trust when enforcement is clearly
firm, impartial and consistent.

Human rights group Suara
Rakyat Malaysia (Suaram) ED
Azura Nasron said the Madani

has been
for the most part

shows “a clear gap
between ist rhetoric and

risk, y

(STR), the g s main
multi-phase cash assistance pro-
gramme for lower- and middle-
income households and senior
citizens, is projected to total RM15
billion in 2025, up from RM13
billion previously.

Sumbangan Asas Rahmah (Sara),
which is channelled via MyKad
through the MyKasih system to
hel, essen-

have lagged behind fiscal and social
changes, with four core bills — on
the ombudsman, freedom of infor-
mation, political financing and the
AG-Public Prosecutor split — still
under consultation.

Anwar has said these will be
tabled next year, arguing that
complex reforms must be carefully
While Bersih acknowl-

P
tial items, has been expanded
nationwide, including to Sabah
and Sarawak. The value of support
per eligible household will increase
to as much as RM2,100 in 2025,

money being redirected to social
aid, infrastructure and modern-
ising tax administration through

to RM1,200 last year.
The government has also intro-

duced a one-off RM100 “Sara

Untuk Semua” cash handout for all

edged earlier steps, it said the
main promises since 2022 remain
unfulfilled.

The government has also
launched the National Anti-Corrup-
tion Strategy 2024-2028, but debate
continues over how deep and fast

provisions that isqua-
lified whistleblowers if disclo-
sures breached existing laws, yet
cautioned that the reforms remain
incomplete.

Pushpan highlighted concerns
that disclosure channels remain
limited to enforcement agencies
and that adequate support mecha
nisms for whistleblowers have yet
to be guaranteed.

C4 was also critical of the recently

enforcement on the ground” on
freedom of expression, assembly
and policing of protest.

She cited the case of student
activist Fadhil Kasim, charged in
Sabah over the Gempur Rasuah
protest despite a federal morato-
rium on key Peaceful Assembly Act
provisions, with charges only with-
drawn after public backlash.

On freedom of speech, Suaram
pointed to continued use of the
Sfdluon Act, Section 233 of the

and Muls

passed
Act, warning that it may create more
risks than safeguards.

dla Act and censorship of content
d«med sensltive alongslden more
I regime built

He pointed to broad di;
ary powers vested in the finance
minister, weak checks and h‘.hncrs.
limited

around online harms.
Azura noted that new tools such
as the CMA Act 2025,

B
Malaysia's Corruption Percep-

and the lack of public cor

which the Ce i

tools such as digital aged 18and aboveasan  tions Index score has inched backto  in the passage of the bill. cations and Multimedia Act 1998
d ds iti f-living measure  around 50, yet civil society groups On enforcement, C4 said there  (CMA 1998), proposed social media
procedures. for the year. say this masks unresolved concerns  has been little evidence that the licensing and legal action against
s.nvana said this fits into a ‘Together, icies signal: over the Anti-Corrup Madani ini: has sneng~ platforms and critics make the
wider fi push that i 1y C: s (MACC) indepen-  thened the il of th more isti but
“appears to be gaining traction”, but  fuel and electricity towards targeted  dence, weak asset declaration rules  MACC, despite higher publlc vhl- still signal that criticism of state
stressed that the targeted RON95  assistance that can, in theory, be  and recurring controversies that  bility of raids and i instituti d leads ies real
scheme faced several delays and ldjuned on income, i Pushpan saw resistance from  personal risk.
now depends heavlly on licence  family size and lnclrlnn ment and political p MACC lead to reforms such She said three urgent steps are to
‘hecks, Sunway L 2 ” as placing the agency under parlia-  repeal the Sedition Act and Section
which reflect political sensitivity  professor Dr Yeah Kim Leng said Trust Deficit Persists mentary ovemghl and empower- 233 of the Communications and
and carry i risks. far The Madani Government’s anti-  ing an i ia Act, which she sees as
“These mechanisms can to strike a fine balance between  corruption reform agenda hassofar ~ while the National Anti-Corrup-  vague, overbroad laws that crimi-
improve targeting, but they also fiscal consolidation and sustaining  fallen short of its reformist image, ~tion Strategy 2024-2028 offers only  nalise speech and shield powerful
depend on capacity  growth, despit as delayed reforms  vague commitments on MACC  institutions from scrutiny.
and i and new governance scandals have rnance. Suaram also calls for rights-
risks,” he said, adding that the tax He noted that GDP grew 4.7%  weakened public confidence. “The fact remains that although  based policing of assemblies to be
i narrow. -year (YoY) in the first three Centre to Combat Corruption  the government is intent on pro- embedded through mandatory
Saravana cautioned that Malay- qulnen of 2025, with nncmploy- and Cronyism (C4) CEO Pushpan  jecting a attitude iming
sia's revenue mix may remain 0 3%, infl; iah said the towards systemic and mdoue zhe ppbe(ween the Peace-
skewed consumption and  ing below 2% and the fiscal deficit  tion’s reform has bex chang Y f 1A
other indirect taxes. on track to narrow from 4.1% to rgely i d i th d.
He described targeted subsidies  3.8% in 2025 and 3.5% in 2026. several core institutional changes  cies have been absent,” he said. 5
and bigger social aid as concep- Yeah viewed the gradual pace of  remain unrealised despite nearly He then warned that unresolved  Mid-term Ve
tually more progressive than blan-  subsidy rationalisation, combined in power. concerns over selective prosecu- Ot Final Grade
ket subsidies, but whether they  with the expanded STR and Sara “To be frank, the g tion and p After
lead ly d as low- reform perfor- has achieved tighter
tainable system remains unre- income households while redirect-  mance has been for the as the AG  fiscal rules, targeted subsidies,
solved until the measures mature  ing savings towards more produc-  most part, with serious scandals  retains dual roles as legal advisor  increased cash aid and some
d deep foll i dis undermining the government’s  and public prosecutor under the  improvement in corruption scores
He warned that delaying further lefornplmnhes,"h:mldm and rsight
Rahmah m, subsidy reforms could increase The delay in This perpetu-,  However, Bersih’s D grade and
Social fiscal risks, but too quickly q ates political influ-  ongoing criticism from rights and
To cushion the political and social  could trigger inflation and social dom about the administration’s  ence nnd mlnenc public trust in  anti-corruption groups show a gap
impact of subsidy rationalisa-  backlash. to struc-  high-pr between promises and The
Madani Government has He called for broader revenue  tural change. ilarly, Transparency Interna-  next two years will test whether
expmdnd its cash and in-kis a more i He, however, acknowledged tional Malaysia's (TI-M) president  the is willing to push
tance programmes under what it  consumption tax and stronger  progress in the amendment of d Ram said the govern-  for deeper institutional reforms
calls the “Rahmah” the Whi r Protection Act while dealing with cost-of-living

Sumbangan Tunai Rahmah

social protection in health and
retirement income.

2010, particularly the removal of

ment’s overall performance on
and anti
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evidence that reform efforts
have not altered corruption risk
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told TMR.
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